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OFFICE OF ENERGY — BALCATTA UNDERGROUND POWER PROJECT 

491. Hon KATE DOUST to the Minister for Energy:  

(1) Is the minister aware that round four of the Balcatta underground power project is in jeopardy due to the 
Office of Energy not agreeing to provide a full pensioner discount?  

(2) Does the minister think it is fair that a local government or local pensioners should foot the bill for this 
discount, which in all previous projects was paid fully by the Office of Energy?  

(3) Will the minister agree to intervene to ensure this locally supported project proceeds with pensioners 
receiving a full state government discount; and, if not, why not?  

Hon PETER COLLIER replied: 

(1) I thank the member for some notice of this question. I am advised that the Office of Energy has no 
power to provide or prevent pensioner rebates. Pensioner rebates are provided under the Rates and 
Charges (Rebates and Deferments) Regulations 1999. Rebates are administered by the Office of State 
Revenue. I am advised that the Balcatta major residential project, which is being assessed under round 
four of the state underground power program, is currently awaiting the City of Stirling’s approval to 
conduct a community survey that would indicate whether the ratepayers in the project area support the 
project and are willing to contribute to the costs of the project. According to the round four guidelines, 
without the survey the proposal cannot proceed.  

(2) The Office of Energy does not provide the funds for pensioner discounts and has not done so in the 
past.  

(3) Since the community survey has not yet been approved by the City of Stirling, it is not clear how much 
local support is present. Based on advice from the State Solicitor with regard to the Local Government 
Act 1995, it appears local governments cannot charge for underground power using a specified area 
rate, and must use a service charge. Currently, the Rates and Charges (Rebates and Deferments) 
Regulations 1999 do not provide for pensioner rebates for local government service charges. However, 
I am advised that the Office of State Revenue has commenced a process to amend the regulations so 
that local government service charges for underground power under the state underground power 
program are a prescribed charge for the purpose of the rebates. I am also advised that it is extremely 
unlikely that any local government will find itself in a position to have to recover costs from its 
ratepayers before the regulations are amended. However, in order to manage any perception of risk 
prior to the regulations being amended, the steering committee of the state underground power program, 
which includes representation from the Office of Energy, Western Power and the Western Australian 
Local Government Association, agreed that the program budget would guarantee pensioner rebates. 
Consistent with the program funding model, if, in the unlikely event it was required, the rebates would 
be funded 50 per cent by the state government and 50 per cent by the relevant local government.  

I would be pleased to offer the honourable member a briefing by the Office of Energy on this issue. I 
understand where the member is coming from, but it is not as I think it appears to be from her 
perspective. 

Hon Kate Doust: I will take you up on that.  
 


